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s/© Consents on AGS/ Intelligence, ligAT contribution 

to aw 13-58 "cawimsi chuia* 

*>• 14 - 3* laa&agiAllafl. 

(a) Unll 

On the contrary, a study of the data indicate# that the 
announced operating statistics are of the correct mmitude. 

General coaweat oa railroad l tens: This la a considerable 
forward step for USaI 1 Intelligence on the natter of Chlaeso Corasuniet rail- 
road perforaaace. By leaving oat any counter-proposals of oorforwanee figures 
and merely voicing the generalised objection that the announced static tins 
•are probably too high,* they apprar to be casing around to th» place whore 
*hey can eventually let an HE! get out without their having a footnote on 
the subject, 
p. 15. (b) leads 

Highway equipment has been 1* short supply but inports did 
Mk burnish 100 percent of the requirements’ to 1956 or 1957. In 1956 domes- 
tic production nay have been es such as 1654 unite and la 1957 ?,t>00 unit*. 

Hatiwe.. transport moved 36 percent of highway ton-4 iloaeters 
and 79 percent of highway tone originated in 1956, but only 1,8 percent of 
total ton-kilooeters by all types of transport and 45 percent of total tons 
originated. 

Sentence 1: It is true that the International trade with 
Berth Vietnam has been insignificant in volume when compared to that carried 
a longer distance or when compared to doses tic coastal traffic, but it ceeaa 
that soar notice should be taken of the existence of the Horth Tietnaa traffic. 
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Probably the sisplest way is to modify the sentence wording to "...handled 
jyLSJteaS. international shipping...", 

Sentence 2 and 4s 'Baarit seeae to be a contradiction here. How 
een the Chinese Coasaunlst merchant fleet cover, sen routes between B&isen 
(Ta-lien) , fientsin (T*i*a- ditng) , Siiangnai , apd Canton (Ktmg-chou), iaplylag 
that there is traffic in Chinese Cowsunlst vessels through the Talma Strait, 
when the vessels operating there are said to as aoa-Chiaese? rf/Th has no 
evidence to indicate that Chinese Coro* mist vessels at present operate 
along the entire Puklen coast (Taiwan Strait), although It does appear 
that they operate up to the Strait area. 

p* i6 (d) jaiaa& ggamza. 

Sentence 2 i Where docs the 5^, #00 figure cone front The 
Chinese Coaaunists have announced consistently through 1956 that their 
navigable inland -waterway network totalled 100,000 kiloacters, of which 
about one-third Is naviga:}!© by eteambo* ts. I» 195? they announced that 
by the end of the year the total length would teach 104,720 kilometers, of 
which "over 39 , 390 * kilometers are navigable sj steamboats. 

Sentence J: *. . . unspectacular. . . • seams unduly belittling and 
seeas to contradict what la on page 27. 

Second sentence fro® end of pera,praph: What ie the Chinese 
none of the section of the Hekon- involved: i-'/Ch cannot eoaraent on so 
little Information. 

last sentence In paragraph; The figure of 11-12 billion 
ton-kilometers (tk») can m accepted only if USO 1 believes that Inland 
waterway announced figures, like rail, are high. The announced performance 
in 1956 was 12.9 billion 6km. On the oasis of announcea past performance, 
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£/» estinate* that in 1958 tk» vlll be 1?-1B million. Although SKAJ lute 
Included official Chinese Coamuiist figure* for rail transport, they are 
apparently unwilling area to list the announced figures for inland water 
transport, and are continuing to present their ovn estimates for this 
type of transportation. 

<•> PIyU 

d» extremely superficial discussion Civil Aviation 
in Communist China. It dignifies air freight as the sole function of civil 
aviation. It mokes no reference to passenger carriage or special servicer, 
which loon large in China. 

fbe following sentence on page 16 Is not clear: "the goal 
of a nation-wide air network is not expected to hr reached. • The network 
WB * flftt.loft-widf even when the routes were fee, — routes served Peking la 
the Worth, Canton In the South, three route* went to the US&K In the West, 
and a route to Shanghai in the last— ~ the word. nation-wide is ambiguous 
dales* qualified by further description. 

The sentence earns t aircraft i* Reloading. "It can be ex- 
pected. that CQ&CS?<S and QiATSh phased out in the XJUijii. will be Add ed to 
the Chinese Inventory." The (XHCtfSS and ©tA*Sfc sent to China were new 
aircraft and not allotted be cause they were phased out in the VS Sit. The 
Il-lh, CRATS, indeed is need, in mothers throughout the Bloc for inter- 
national operations. 

»• 26 * W aaMMKfrVVm 
(1) Rail 

What Is the basis for the VSIF statement that over-all 
investment in transportation fo the period 195B-62 will be leas ti»a that 
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ef/previous 5~ymr period? CHI has estimated that investment in rail 
transportation during the Second Five Year Flap (1958-62) will be 
approximtely double that of the First Five Tear Flan. 

Only in the immediate future will rail development neces- 
sarily be oriented more toward increasing line capacity than toward construc- 
tion of new lines. There is also some doubt that bottlenecks of greater 
magnitude than those of 1956 will develop. la 1956, only ‘*7 percent of 
the total volume of freight me hauled in the first half of the year; but 

in 1957 thie me increased to 51 percent. (Fousibly 51 percent of the 

#» 

1957 plan.) this resulted in alleviating the tightness in freight traffic 
is the second half of the year. If forte to achieve greater uniformity in 
dietribution of freight traffic throughout the year met with considerable 
success. Although in 1957 sons 60 Billion worm passengers were carried 
than in 1956, there was less confusion and congestion, largely owing to 
better preparation for handling the increased traffic. Improvement e in 
line and yard capacity, better organisation of operations, and increased 
awareness of the situation, should make It possible for the Chinese Com- 
munist# to avoid a recur, tnce of the 1956 congestion problems in the future, 
(2) Hoad 

What is the bails for the nta tenant that highway investment 
1» expected to increase during the Second Five Year Plan? We expect this 
alto, but not against the background of an over-all decrease la the trans- 
portation budget, 

P* 2 ? (3) Iftlaad Waterways 

Sentence 1: Why is the expension program described as 
•unspectacular* on p. 16 but "impressive* here? 

•» 9 — 

Approved For Release 2000/08/|f^^-RDP61S00527A000200080045-9 



Approved For Releg$e 2000/08/26 : CIA-RDp64ip052ZA000200080045-9 

S*ntease 2: Tho 1962 capability of about 13.5 billion tkr 
wacb too low. Sv« i at the plodding pace USA? pwtulat** for growth 
(]>* 16) t ®ur*ly tka perfoimaee will increase lore than 1.5 *’i llion tk» 
fffia 1958 to I 962 ! S/TO estivates 1962 j^rfoi&saaee a* more than 25 billion yea. 

*• 28 w SmaM£Mt&mam. 

Sentence 1: fleet figar# contain® modern vessel® of all si see 
(not 1,000 GET nlnlsus) and should be so noted. 

*A treasa&oas increase in rant© mileage.* TO* word tre- 
mendous seeaui out of fo<ru«. Sven with the development of a network of 
26,000 ka at the end of 1957 the future sxaanaion in the next five year* 
will probably not reach the 19^8 peak. 
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